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RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT 

Trading any financial market involves risk. This report and all and any of its contents are neither a solicitation nor an offer to 
Buy/Sell any financial market. 

The contents of this material are for general information and educational purposes only (contents shall also mean the website 
http://www.forexincomeboss.com/

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as to its 
accuracy. We do not accept any liability for error or omission. Examples are provided for illustrative purposes only and should 
not be construed as investment advice or strategy. 

 or any website the content is hosted on, and any email correspondence or newsletters or 
postings related to such website). Every effort has been made to accurately represent this product and its potential. There is 
no guarantee that you will earn any money using the techniques, ideas, and software in these materials. Examples in these 
materials are not to be interpreted as a promise or guarantee of earnings. Earning potential is entirely dependent on the 
person using our product, ideas, and techniques. We do not purport this to be a “get rich scheme.” 

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to those 
discussed in this report or anywhere on http://www.forexincomeboss.com/. Past performance is not indicative of future 
results. 

By purchasing any content, subscribing to our mailing list, or using the website or contents of the website or materials 
provided herewith, you will be deemed to have accepted these terms and conditions in full as appear also on our site, as do 
our full earnings disclaimer and privacy policy and CFTC disclaimer and rule 4.41 to be read herewith. So too, all the materials 
contained within this course, including this manual, whether they appear on our domain(s) or are in physical form, are 
protected by copyright. "Warning: The unauthorized reproduction or distribution of this copyrighted work is illegal. Criminal 
copyright infringement, including infringement without monetary gain, is investigated by the authorities and is punishable 
with imprisonment and a fine." We reserve all our rights in this regard. 

Alaziac Trading CC, in association with http://www.forexincomeboss.com/, the website, content, and its representatives do 
not and cannot give investment advice or invite customers or readers to engage in investments through this course or any 
part of it. 

The information provided in this content is not intended for distribution to, or use by any person or entity in any jurisdiction 
or country where such distribution or use would be contrary to law or regulation or which would subject us to any registration 
requirement within such jurisdiction or country. 

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No representation is 
being made that any account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently 
sharp differences between hypothetical performance results and actual results subsequently achieved by any particular 
trading program and method. One of the limitations of hypothetical performance results is that they are generally prepared 
with the benefit of hindsight. In addition, hypothetical trading does not involve financial risk and no hypothetical trading 
record can completely account for the impact of financial risk in actual trading. 

For example, the ability to withstand losses or to adhere to a particular trading program or system in spite of the trading 
losses are material points that can also adversely affect trading results. There are numerous other factors related to the 
market in general or to the implementation of any specific trading program, which cannot be fully accounted for in the 
preparation of hypothetical performance results. All of which can adversely affect actual trading results. 

We reserve the right to change these terms and conditions without notice. You can check for updates to this 
disclaimer at any time by visiting http://www.forexincomeboss.com/ 

Governing law: this policy and the use of this report/eBook, provided in any form, and any content on the website are 
governed by the laws of the Republic of South Africa. Further details on this are found under the Terms and Conditions on our 
site. Please ensure you read and agree with all Terms and Conditions as set out on our site before using any of the materials. 
Your use and reliance on the materials is based on your acceptance of such Terms and Conditions and policies as appear on the 
site. 
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1. Chart Patterns 

What I will cover here are some of my favorite chart patterns that will deliver a higher-than-
average probability of a successful trade.  These patterns are reliable and many traders watch 
for these.  Because of the number of traders waiting to trade these patterns, they have a kind 
of “self-fulfilling prophecy” thing going on.  They are more likely to work out simply because the 
big money trades them too. 
 
These patterns are important because when you see these patterns develop, you will have a 
better idea which way the market will breakout. 
 
There are 4 trend following patterns, or “continuation” patterns, and there are 3 counter trend, 
or “reversal” patterns. 
 
Trend following patterns: 
 1.  Symmetrical Triangle / Pennant 
 2.  Ascending/ Descending Triangle 
 3.  Flag 
 4.  Rectangle 
 
Trend reversal patterns: 
 1.  Wedge 
 2.  Head and Shoulders 
 3.  Double Top/Bottom 
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2. Continuation Patterns 

The following chart patterns are patterns you will find in a trend.  As the market takes a break 
from the big moves and rests a bit, you will find one of these patterns emerge.  They are a good 
indication that the market hasn’t finished its trend and the next trade you should be looking at 
will be with the recent trend direction. 
 

Symmetrical Triangles and Pennants 

These are essentially the same formation.  As the market is pausing, you will find price 
retracting into a narrower and narrower configuration.  The market squeezes itself from both 
the top and bottom.  The Symmetrical Triangle and the Pennant show up just before the market 
takes off in its original direction.  
 

 
 
You might be asking what then is the difference between a Symmetrical Triangle and a Pennant.  
The difference is slight and it’s arguable at that. 
 
With a Symmetrical Triangle, the market gently eases into the formation, while a Pennant 
comes after a very sharp and quick move by the market.  This long, sharp, steep market move in 
front of the Pennant is called the “pole” 
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Ascending / Descending Triangles 

This continuation pattern is similar to the Symmetrical Triangle, but in the case of the 
Ascending or Descending Triangle, the leading edge of the triangle is a flat line, a horizontal line 
of support or resistance. 
 
In a Descending Triangle, price will drop in a bear trend and then take a breather.  This resting 
phase will have price narrowing, but the lows it makes in the formation will be roughly the 
same while the highs will be getting progressively lower and lower.  The psychology behind this 
formation is that the bears (sellers) are able to repeatedly push price to the same lows, but 
when the bulls (buyers) fight back, they can’t make each push as high as the last.  Eventually the 
bulls fail altogether and price is taken over by the bears. 
 
The opposite is true for an Ascending Triangle.  The formation comes off a rising market and 
then starts to form a series of equally high highs.  The lows, however, are progressively higher 
and eventually the bulls take over completely. 
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Flag 

A Flag pattern is a take-a-break pattern as well.  It starts off generally with a large quick move 
forming a fairly steep “pole”.  Next comes the Flag formation as it gently moves up and down 
slightly against the initial move. 
 
To be a true Flag, the formation takes place between two equally separated lines, a small 
support and resistance channel.  The Bear Flag is formed as a slightly rising formation while a 
Bull Flag is a slightly falling formation. 
 
After a large initial market move, there is a period of “covering”.  That basically means traders 
who were in the initial large move are closing their positions.  Some are closing their positions 
while others are opening new positions in the same direction as the initial move.  This 
simultaneous buying and selling is like a tug-of-war between the bulls and the bears and the 
market doesn’t have the momentum to move in either way. 
 
Once the open positions are covered, the remaining open positions and with the addition of the 
new positions will usually force price to take off in its initial direction. 
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Rectangle 

A rectangle is a fancy term for a range. 
 
As price slows down after a bigger move, it will want to drift sideways for a bit.  This drifting will 
have price floating up and down as regular business in the world influences price, but it’s pretty 
stable. 
 
A rectangle is price action that you can sandwich between two horizontal lines, support and 
resistance levels.  You will find this after a big move, but also after the major market 
participants go to sleep on a smaller timeframe.  Rectangles are periods of equilibrium, and 
others say it’s a period of indecision.  Either way it’s a pause in the market that has a clearly 
defined high and low. 
 
A Rectangle can be very narrow as in a consolidated market, or a little wider where there is 
actual price movement inside of it.  This is the classic formation for a “breakout” type of trade. 
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3. Reversal Patterns 

 
Of course the market can’t move in one direction all the time.  It must change direction from 
time to time.  Many small changes in direction are simply pullbacks, but there are also complete 
reversals.  The trick is knowing the difference between the two.  A pullback is difficult and 
usually unprofitable to trade, but there is good money in trading reversals.  Knowing a couple of 
high probability chart patterns will help you decide when you would trade a reversal instead of 
leaving it alone as a minor correction. 
 

Wedge 

This is my favorite reversal pattern.  It happens almost every time a decent reversal is about to 
happen, I watch for it with eagle eyes! 
 
In a bullish reversal Wedge, price must be trending lower.  At the bottom of the trend, the last 
couple of lows are very shallow, almost a kind of bottoming out.  The first low is followed by a 
slightly lower low.  The highs however are not as shallow, they keep falling more dramatically 
than the lows.  The opposite is true of the bearish wedge.  A topping out of price as price 
narrows, then the reversal happens. 
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Head and Shoulders 

The Head and Shoulders formation might be the single most popular chart pattern out there.  
It’s fun to say and fun to trade.  There are traders that look for this formation almost 
exclusively, and they do very well trading it. 
 
The Head and Shoulders is what it sounds like.  A bullish Head and Shoulders consists of a high 
being the left shoulder, followed by a higher high making the head.  Finally there is another 
high that is lower than the head.  This is the head and shoulders.  The two lows formed by price 
on either side of the head is called the neckline.  A trendline is drawn connecting them and 
when price breaks below, you have a short trade. 
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The theory behind the Head and Shoulders pattern follows the rule of a trend. 
 
In an up-trend, you will find the market makes a series of higher highs and higher lows.  In a 
down-trend, the market makes lower highs and lower lows, a kind of staircase looking pattern. 
 
Head and Shoulders is a bearish pattern and it starts out with a higher high and a higher low.  
What follows is a lower high, this interrupts the pattern of an uptrend and is the beginning of a 
downtrend.  The Head and Shoulders pattern assumes that the beginning of a new trend 
direction will have some follow-through. 
 
The bullish version of the pattern is called the Inverted Head and Shoulders. 
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Double Top/Bottom 

A double top or a double bottom is an attempt from the market to get past a certain price and 
be rejected from that price 2 times.  This will generally lead to a movement in the opposite 
direction.  Trades look for this formation and will act on its failure with a trade in the direction 
of the bounce. 
 
The market makes a clear level of support or resistance, the price will be affected by this level 
but returns to it.  A second rejection form this level of now established support or resistance 
provides a stronger bouncing opportunity. 
 
There are several ways to trade a double bounce.  A candle formation is one way to do it, 
getting a confirmation of the second rejection will have trades getting into a trade.  A safer 
ways to trade a double top/bottom is to draw levels or support and resistance, often being a 
level that the center between the bounces make.  A quicker entry will occur when you can draw 
a trendline.  An upward trendline on a double top and a downward trendline on a double 
bottom. 
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On the next page you will find the Quick Reference Guide to Chart Patterns that we discussed.  
You can print these out and keep them handy. 
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4. Conclusion 

Chart patterns are a great tool for further confirmation of a trade setup.  You can trade them on 
their own, but if they line up with an FIB setup, you have a higher probability of a successful 
trade. 
 
I am not in any way intending for these patterns to complicate the system.  In fact, the opposite 
is the case.  They will help you identify a possible continuation in the market or even a reversal. 
 
Although chart patterns are not an integral part of the FIB system, it doesn’t hurt to be better 
educated when it comes to your trading.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
May all your dreams come true! 
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