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RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT 

Trading any financial market involves risk. This report and all and any of its contents are neither a solicitation nor an offer to 
Buy/Sell any financial market. 

The contents of this material are for general information and educational purposes only (contents shall also mean the website 
http://www.forexincomeboss.com/ or any website the content is hosted on, and any email correspondence or newsletters or 
postings related to such website). Every effort has been made to accurately represent this product and its potential. There is 
no guarantee that you will earn any money using the techniques, ideas, and software in these materials. Examples in these 
materials are not to be interpreted as a promise or guarantee of earnings. Earning potential is entirely dependent on the 
person using our product, ideas, and techniques. We do not purport this to be a “get rich scheme.” 

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as to its 
accuracy. We do not accept any liability for error or omission. Examples are provided for illustrative purposes only and should 
not be construed as investment advice or strategy. 

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to those 
discussed in this report or anywhere on http://www.forexincomeboss.com/. Past performance is not indicative of future 
results. 

By purchasing any content, subscribing to our mailing list, or using the website or contents of the website or materials 
provided herewith, you will be deemed to have accepted these terms and conditions in full as appear also on our site, as do 
our full earnings disclaimer and privacy policy and CFTC disclaimer and rule 4.41 to be read herewith. So too, all the materials 
contained within this course, including this manual, whether they appear on our domain(s) or are in physical form, are 
protected by copyright. "Warning: The unauthorized reproduction or distribution of this copyrighted work is illegal. Criminal 
copyright infringement, including infringement without monetary gain, is investigated by the authorities and is punishable 
with imprisonment and a fine." We reserve all our rights in this regard. 

Alaziac Trading CC, in association with http://www.forexincomeboss.com/, the website, content, and its representatives do 
not and cannot give investment advice or invite customers or readers to engage in investments through this course or any 
part of it. 

The information provided in this content is not intended for distribution to, or use by any person or entity in any jurisdiction 
or country where such distribution or use would be contrary to law or regulation or which would subject us to any registration 
requirement within such jurisdiction or country. 

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No representation is 
being made that any account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently 
sharp differences between hypothetical performance results and actual results subsequently achieved by any particular 
trading program and method. One of the limitations of hypothetical performance results is that they are generally prepared 
with the benefit of hindsight. In addition, hypothetical trading does not involve financial risk and no hypothetical trading 
record can completely account for the impact of financial risk in actual trading. 

For example, the ability to withstand losses or to adhere to a particular trading program or system in spite of the trading 
losses are material points that can also adversely affect trading results. There are numerous other factors related to the 
market in general or to the implementation of any specific trading program, which cannot be fully accounted for in the 
preparation of hypothetical performance results. All of which can adversely affect actual trading results. 

We reserve the right to change these terms and conditions without notice. You can check for updates to this 
disclaimer at any time by visiting http://www.forexincomeboss.com/ 

Governing law: this policy and the use of this report/eBook, provided in any form, and any content on the website are 
governed by the laws of the Republic of South Africa. Further details on this are found under the Terms and Conditions on our 
site. Please ensure you read and agree with all Terms and Conditions as set out on our site before using any of the materials. 
Your use and reliance on the materials is based on your acceptance of such Terms and Conditions and policies as appear on the 
site. 
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1. What Does It Mean To Move 
Your Stop Loss To Break-Even? 

As a trader, we are all about reducing the risk on our trades, or we should be. 
 
As far as I am concerned, this aspect may be one of the most important aspects of being a 
successful trader. 
 
As part of the Forex Income Boss trading system, we move our stop loss along the DMP.  As the 
DMP moves closer and closer to our entry level, we move our stop loss with it. 
 
This is a fine way to actively manage our trade.  It reduces the risk on each trade we take and 
this literally puts money in the bank! 
 
Now, is there a better, more efficient way to reduce the risk on our trades? 
 
There is, it's when we get to move our stop loss to BREAK-EVEN. 
 
When we move our stop loss to break-even, we move our stop loss to our point of entry.  This 
means that if the price were to revere on us and hit our stop loss, we would be taken out of the 
trade and we would lose NO MONEY on the trade at all. 
 
If we entered a long trade at 1.18412 and our stop loss was 20 pips lower at 1.18212, we would 
be moving our stop to break-even when we get a chance to move it to the entry price at 
1.18412. 
 
For larger funds that trade other people's money, it's more important to them to NOT LOSE 
money than it is to make money.  The fastest way to take a trade and insure that it can't lose 
money is to have a stop at the same price as they entered the market. 
 
There are some basic rules when we do this, but the variations as to WHEN we move our stop 
loss is plentiful.  In this manual, we will cover several of these options.  You can choose the one 
that makes the most sense to you, and I will also start off with the one I use so you don't have 
to wonder what version to try first. 
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2. Trade Management Still Applies 

We are looking for an opportunity to move our stop loss to break-even, but that doesn't mean 
we ignore any kind of trade management in the mean time. 
 
We will be looking for a certain criteria to happen before we make the jump to moving our stop 
to our entry level.  This event may not happen right away, and depending on the version you 
use, you might have to wait for a while before you move your stop. 
 
We are using the FIB trading system, and we will place our initial stop loss just beyond the DMP.  
For each new candle that forms, we will still move our stop loss along each new DMP dot. 
 
We are not going to void our standard trade management technique, and if the trade works out 
in such a manner that we never get an opportunity to move our stop to break even, we will at 
least have the opportunity to reduce the risk on the trade. 
 
We will manage the trade as usual, and when the opportunity presents itself, we will make the 
jump from the current stop loss location to break-even.  The move to break-even will bypass 
sometimes several DMP dots, it'll be like when we cut into a line at the bank. 
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In the example on the previous page, you see the DMP is moving upwards as the market moves, 
but the DMP isn't moving a lot. 
 
Whatever the requirements are, when they are met by the price, we will skip ahead past all the 
other DMP dots and move right to the same price that we entered the market. 
 

 
 
Remember though, trade management is still an important aspect of this process, so how do 
we manage the trade once we move our stop to Break-Even? 
 
If we are using the DMP to manage the trade, we will continue to use the DMP as the price 
continues to move.  Since we moved ahead of the current DMP dots and are now at break-
even, we will simply hold our position until the DMP dots catch up to our stop loss. 
 
Once the DMP moves higher (in the case of a buy trade as the example), then we can resume 
moving our stop along the DMP. 
 
In a buy trade: 
 
1. Enter trade and place the Stop under the DMP. 
2. Trail the stop along the DMP as usual. 
3. When the Break-Even criteria is met, we move our stop loss to the entry price. 
4. We keep our stop at break-even until the DMP catches up to the stop loss. 
5. Once the DMP prints higher than the stop loss, we resume trailing our stop along the DMP. 
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In the image below, you see the first 3 steps of the moving your stop to break-even. 
 

 
 
Following are the final steps, 4 and 5. 
 

 
 
Once the DMP is higher than the entry level, we resume managing our trades along the DMP. 
 
You may have a trailing option when you use the DC Band, in this case you wait until the DC 
Band of the current candle moves higher than the entry level. 
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Of course, the opposite is true of a sell trade. 
 
In a sell trade: 
 
1. Enter trade and place the stop above the DMP. 
2. Trail the stop along the DMP as usual. 
3. When the Break-Even criteria is met, we move our stop loss to the entry price. 
4. We keep our stop at break-even until the DMP catches up to the stop loss. 
5. Once the DMP prints lower than the stop loss, we resume trailing our stop along the DMP. 
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3. Move Stop To Break-Even 
Methods 

 
We have a variety of methods we can choose when we are deciding on moving our stop loss to 
break-even.  Some of these are very aggressive, and others are much more conservative. 
 
The 3 versions we will look at are: 
 
1. Percent stop, also known as a ratio stop. 
2. Pip stop. 
3. Candle stop. 
 

1. Percent Stop (Ratio Stop). 

 
This kind of stop loss is based on a percentage of a 1:1 level.  If your stop loss is 100 pips, then 
we will move our stop loss to break even when the price touches a certain percentage of that 
100 pips initial stop loss. 
 
100% 
For traders that let their trades run, the most conservative version of this is to move your stop 
loss when the market hits 100%, or a 1:1. 
 
When you have a 100 pip stop loss, you would move your stop to your entry level when the 
price touches 100 pips.  The candle doesn't have to close, simply touch that level. 
 
70% 
The second most common is the 70% touch.  This is the one that I have been using for years, 
and it's a great semi aggressive way to move your stop to break-even, and it's a good one to use 
when your target is 1:1. 
 
50% 
This is starting to get onto the aggressive side.  Moving your stop loss when price touches the 
50 pips in profit when your stop loss is 100 pips.  It will get you safe faster, but the chances of a 
premature stop out are getting higher. 
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30% and 25% 
This is ultra aggressive, and the more aggressive your BE criteria is, the more and more you are 
going to get stopped out of a trade before it goes in your direction.  Moving your stop loss to BE 
at 30% means you are going to get stopped out of a lot more your trades than you would 
normally, but at the very least, when you do get stopped out, it will be for no loss. 
 
These percentages can be an eyeball or a very specific percentage. 
 
I tend to simply eyeball my percentage, and I go for the 70% move to BE over the other options. 
 
What I have done in the past is draw a line on the chart and when the price touches that line, I 
will move my stop to my entry level. 
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Below you see how this plays out. 
 

 
 
Just to recap the rules for this 70% example: 
 
1. Enter trade and place the stop above the DMP. 
2. Trail the stop along the DMP as usual. 
3. When the price touches 70% of our initial stop loss, we move stop loss to the entry price. 
4. We keep our stop at break-even until the DMP catches up to the stop loss. 
5. Once the DMP prints lower than the stop loss, we resume trailing our stop along the DMP. 
 
  



www.forexincomeboss.com Moving Your Stop To Break-Even 
 

12 
 

2. Pip Stop. 

 
This is the second most common way to move your stop loss to break-even. 
 
A pip stop is accomplished when your trade reaches a certain number of pips into profit.  
Different timeframes will use somewhat different pip counts, but here is the idea. 
 
If you choose a 10 pip BE criteria on your 15 minute timeframe, you would move your stop loss 
to break even as soon as the price touches 10 pips.  The candle doesn't have to close at or 
beyond 10 pips, it simply has to touch 10 pips. 
 
I have heard of a trader that uses a 5 pip break-even requirement, and he gets stopped out a 
lot... I mean a LOT.  He also loses very little, his losses are few and far between, his break even 
trades are frequent, but his winners always make up for any losses he takes. 
 
This is the kind of break-even management that will mean you get stopped out maybe 8 times 
and then you get 1 winner. This is something you want to be prepared for when you use a small 
pip count for your BE criteria. 
 
The smaller the pip count of the BE criteria, the more often you are going to get stopped out. 
 
There are always pros and cons with whatever you choose to use, and in the case of a small pip 
count, the con is that you will get stopped out on a very regular basis.  The pro is that your 
losses will be small, you aren't going to take a full loss very often and your profits will more 
than make up for it. 
 
Remember, even with a pip stop, trade management is still important.  You mange the trade 
until you get to move your stop loss and then you hold it there until the DMP (or the DC Bands 
or other trailing criteria) catches up to you entry level. 
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here are the criteria for a long pip count break-even trade. 
 
In a buy trade: 
 
1. Enter trade and place the stop under the DMP. 
2. Trail the stop along the DMP as usual. 
3. When price touches 10 pips (for example), we move our stop loss to the entry price. 
4. We keep our stop at break-even until the DMP catches up to the stop loss. 
5. Once the DMP prints higher than the stop loss, we resume trailing our stop along the DMP. 
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3. Candle Stop. 

 
At it's very basic, what we are looking for is a candle to close into profit, and there a couple of 
ways to approach this. 
 
First candle to close in profit. 
This can be at times extremely aggressive.  What we are looking for is when the first candle 
closes in profit, we move our stop loss to break-even. 
 
This approach generally comes with a filter, "the first candle to close in profit if the profit is 10 
pips or more". 
 
We wait for the candle to close, we aren't looking for a pip count to be touched, we need to see 
that a candle close in order to move our stop to break-even. 
 
In the image below, it wasn't the spike that had us move our stop, it was the next candle that 
closed above a certain number of pips.. in this example it was 10 pips.  This candle closed 13 
pips in profit, this is more than 10 so it meets the criteria. 
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Combinations 

 
You can do certain combinations of the methods described. 
 
One big one is to use a percentage and a candle close together. 
 
If you get a candle that closes 50% or higher, then you move your stop to break even. 
This can mean your candle closes at exactly 50% of your initial risk in profit, 55%, 61% and so 
on, as long as the candle closes at or beyond that level. 
 
Let's say your initial stop loss is 50 pips, you would move your stop loss to break-even when you 
get a candle that closes at or beyond 25 pips. 
 

 
 
1. Enter trade and place the stop above the DMP. 
2. Trail the stop along the DMP as usual. 
3. When the price closes at or past 50% of our initial stop loss, we move stop loss to the entry 
price. 
4. We keep our stop at break-even until the DMP catches up to the stop loss. 
5. Once the DMP prints lower than the stop loss, we resume trailing our stop along the DMP. 
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4. Conclusion 

Moving your stop loss to break even is absolutely the best way to preserve your capital. 
 
There is a saying: 
 
"There are 2 rules when it comes to trading: 
 Rule number 1 - Don't lose money. 
 Rule number 2 - See rule number 1." 
 
Finding a way that you are comfortable with to move your stop loss to break-even is one of the 
cornerstones to preserving your capital. 
 
How do you save money? You spend less than you make. 
 
How do you make money in the market?  You lose less than you earn. 
 
Moving your stop to break-even will not only keep you from losing money, it will allow the 
earning you gain add up that much quicker. 
 
Remember, though, the faster you move your stop loss to break-even, the more times you will 
experience a break-even stop out.  You will be stopped out of trades more frequently, but these 
will be trades you get taken out at ZERO.  You losers will be fewer and your winners will amount 
to much more in comparison. 
 
 
 
 
 
 
 
 
 
 
 
May all your dreams come true! 
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